Pasinex News Release September 7, 2016

Pinargozu Underground Diamond Drill Hole Report Period March - May 2016
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PPU16 001 | 751,907 | 4,175,388 | 694 | 263 | -47 | 84 No Significant Results
PPU16 002 | 751,909 | 4,175,391 | 695 | 334 | -33 | 95 No Significant Results
PPU16_ 003 | 751,909 | 4,175,391 | 695 | 334 | -16 | 90 53.9 | 540 01| 492 46 - Non-sulphide 95.0
PPU16_ 004 | 751,909 | 4,175,389 | 694 | 0O -90 | 195 210 212 02| 442 825 25.0 | Non-sulphide 68.0
61.5]| 616 01| 289 870 20.0 | Non-sulphide 99.0
PPU16 005 [ 751,914 | 4,175389 | 695 | 73 0 106 No Significant Results
PPU16_006 | 751,800 | 4,175,346 | 693 | 315 | -19 | 90 207 221 1.4 8.2 | 590 | 32.4 ] Non-sulphide | 80.4
PPU16 007 | 751,801 | 4,175,347 | 693 | 355 | -37 | 69 No Significant Results
PPU16_ 008 | 751,806 | 4,175,347 | 692 | 54 | -29 | 70 29.4| 315 21| 374 471 25.0 | Non-sulphide 89.0
PPU16 009 | 751,806 | 4,175,347 | 693 | 70 | -30 | 78 60.4 | 612 0.8 16 153 4.0 Sulphide 78.0
PPU16 010 | 751,806 | 4,175,348 | 692 | 40 | -29 | 64 335| 355 20| 484 84,700 114.0 Sulphide 89.0
PPU16 011 | 751,806 | 4,175,348 | 692 | 40 | -40 | 66 228 258 3.0 327 2,924 82.7 | Non-sulphide 78.3
2904 | 297 03] 392 292 - Non-sulphide 85.0
PPU16 012 | 751,806 | 4,175,348 | 692 | 40 | -54 | 66 213 | 230 17| 313 330,353 257.5 | Non-sulphide 77.0
PPU16 013 [ 751,804 | 4,175,346 | 692 0 90 | 60 No Significant Results
PPU16 014 | 751,804 | 4,175,348 | 692 | 29 | -32 | 67 280 301 21| 571 705 82.8 Mixed 94.0
39.0| 395 25( 632 813 138.2 Mixed 91.2
PPU16 015 | 751,804 | 4,175,348 | 692 | 29 | -49 | 54 20.8 | 240 32| 568 31,914 118.3 Sulphide 90.4
PPU16 016 | 751,804 | 4,175348 | 692 | 29 | -72 | 38 9.1 255 64| 374 131,479 184.3 Mixed 76.6
PPU16 017 | 751,804 | 4,175,348 | 691 | 29 | -84 | 38 21| 224 03] 371 5,007 22.0 | Non-sulphide 97.0
PPU16 018 | 751,806 | 4,175347 | 692 | 54 | -50 | 38 216 | 314 98| 494 1,267 48.1 | Non-sulphide 58.2
PPU16 019 | 751,806 | 4,175,347 | 692 | 54 | -73 | 32 200 275 75[ 519 41,849 75.4 | Non-sulphide 70.7
PPU16_020 | 751,806 [ 4,175347 | 692 | 54 | 83 | 36 185 [ 265 80| 556 9,095 64.4 Mixed 84.7
30.3 30.6 0.3 25.4 998 - Non-sulphide 95.0
PPU16_021 | 751,806 | 4,175,343 | 692 | 100 | -48 | 64 228 | 236 08| 315 116 60.0 | Non-sulphide 76.0
480 535 55[ 501 1,234 52.1 Mixed 73.7
PPU16 022 | 751,806 | 4,175,343 | 692 | 100 | -60 | 51 222 223 01| 157 199 34.0 | Non-sulphide 98.0
PPU16 023 | 751,806 | 4,175,343 | 692 | 100 | -43 | 64 235| 268 33 361 203 547.4 | Non-sulphide 18.9
PPU16_024 | 751,804 | 4,175343 | 694 | 112 | -46 | 64 235 321 86| 408 471 838.0 Mixed 65.1
457 |  49.0 33| 547 5,597 65.0 Mixed 79.7
PPU16_025 | 751,804 | 4,175,343 | 694 | 112 | -80 | 48 No Significant Results
PPU16 026 | 751,805 | 4,175342 | 692 | 134 | -36 [ 107 63.1| 633 02| 533 354 185.0 Mixed 98.0
PPU16 027 | 751,805 | 4,175342 | 692 | 134 | -42 [ 105 452 |  49.0 3.8 558 1,022 20.2 Mixed 90.9
PPU16 028 | 751,805 | 4,175342 | 692 | 134 | -50 | 63 210 215 05| 451 474 59.0 | Non-sulphide 38.0
270| 370| 100[ 544 2,994 2716 Mixed 78.4
PPU16 029 | 751,805 | 4,175342 | 692 | 134 | -62 | 55 202 | 205 03| 294 1,285 34.0 Mixed 97.0
PPU16 030 | 751,804 | 4,175341 | 692 | 160 | -47 | 70 224 564 340[ 351 1,825 42.1 Mixed 58.7
PPU16 031 | 751,804 | 4,175,341 | 692 | 160 | -57 | 61 191 385 194 414 66,986 141.5 Mixed 53.6
440 442 02| 508 594 - Non-sulphide 93.0
PPU16 032 | 751,803 | 4,175341 | 692 | 180 | -45 | 805 415 452 3.7 491 1,079 2.5 Mixed 73.6
50.5 | 587 82| 335 768 0.0 Mixed 98.0

Footnotes Regarding Core Recovery to Drill Interval Table:

Achieving acceptable drill core recovery (>80%) through friable non sulphide zinc mineralization
is challenging. Both mineralized and un-mineralized material can be washed out during the drilling
process. There is no guarantee in the case of the latter that grade is being enhanced and to what extent.
However, for the following reasons inadvertent upgrading through the drilling process is considered by
the QP (John Barry) to be a minor risk for the following reasons:

. Mining at Pinargozu exploits consistently high grade zinc mineralization underground where previous
drilling intersected high grade non sulphide zinc mineralization.
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There is a sharp contact between high-grade zinc mineralization and the barren host rock and
therefore the risk is low of washing out barren material from within a mineralized interval.
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DSO shipping of ore is consistently high grade and >30% Zn.
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. Large cavities are not very common. When one is encountered in drilling, it is excluded from the
calculated composite for that mineralized interval. The mineralized intervals tabulated above contain
no significant cavities.




